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The S&P is showing strength today with a nice bounce back and there are a number of bull flags setting 

up.  VIX still needs to drop to get those to be exceptionally cheap vol, but there are a couple of 

interesting new setups appearing in the market that will allow me to buy into this bounce back to play 

for the bull flag on the market.  Rememer, over the last 3 months, we have seen equity in-flows to start 

each month, and that can provide a nice tail wind to long ideas. 

The ideas that I have on are in re-evaluation mode.  There’s nothing to do today with the market just 

starting to bounce back, but as the stocks show relative strength or weakness to the market on the 

whole, I will determine whether I will pitch, re-position, or extend my current positions. 

I added two new positions today: EXC and INCY. 

EXC has been trending higher and IV rarely gets under 15%.  And with the upward trend, I bought the 

July $44 calls for $0.14, which is under 15% IV: 
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INCY was a stock I wanted to enter on the short side, but the break on Monday was too violent to enter.  

Now it’s setting up a bull flag with a look to re-test $75.  With that, I can buy the July 20th $72.5/$77.5 

Call Spread for $0.55 and set myself up very well in the case of that bounce back: 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


