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I want to provide a quick update on me position management for 3 positions that are now in-the-

money.  As they are working, I want to make sure I am appropriately managing the positions.  If new 

trades spark my interest later in the day, I will do a full video update, but I wanted to send this note 

given the movement in the market place on these particular names. 

With the large move in DO, I am working to exit my April 20th $17.5 calls for $1.01.  I expect this to trade 

in the range of $18.25, and a move to that level would be enough for me to justify an exit, as this would 

be more than a 2-standard deviation move for today.  If the momentum fades today, I may get more 

aggressive, and will send a note if I do: 

 

Screenshot from LiveVol 

I am continuing to work the same spread in FOSL today.  Since the IV in April 27th is under 70%, I will 

work the following roll, selling my April 20th $14.5 calls and buying the April 27th $16.5 calls for a $0.70 

credit through the end of the day, with the expectation that this would trade on a move to roughly 

$15.30: 

 

Screenshot from LiveVol 

Finally, I am working to roll my TEVA position.  As IV has remained cheap in the April 20th and 27th terms, 

I am looking to sell my April 20th $18 calls and buy April 27th $19.5 calls for a $0.55 credit.  This is 

something I would expect to trade on a move to $18.75, which would be near the low end of a potential 

consolidation zone, as it is just above the lower end of the trading range from March 1st – March 14th: 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


