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Today I can honestly say that I’m optimistic about the Breakout Bulletin ideas that should appear and be 

VERY exciting in the coming days and weeks.  Everything got washed out, correlations spiked, and the 

market is resetting from new lower levels.  Now, if the market finds its footing, the stock-pickers market 

can come back into focus.  There may be an initial “buy everything” move on an SPY rally, but after that, 

there will be many more Breakout Bulletin types of trade concepts as VIX fades back into the teens and 

ICJ starts to fade back into the 30’s: 

 

 

Screenshots from LiveVol 

I sent a note about exiting AMC and GME this morning for a very specific reason – when the market 

bottoms after a big liquidation, I get concerned that the stocks that have been the best shorts are the 

first to be bought.  AMC and GME IV had spiked, and there is and was a chance that those could become 

big short squeeze candidates.  If the market continued to fade, I could more easily trade that with a 

macro ETF than with these two specific names. 

I noted in the video that the positions I need to watch closely if/when the market recovers are ADSK, RF, 

and THC.  Those have the best potential of the washed-out call positions, but given short time to 
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expiration, I will have to be ready to take the money if the market gives me back some premium.  After 

that, it will be time to focus on new positions coming out of this large move. 

Some of the first names I expect to come up on my screens will be short squeeze candidates.  Those may 

turn into bullish names, or they may ultimately fail, but as positions unwind, they should be first to be 

bought after all the longs were liquidated. 

I will be focusing on looking for bull pennants, bull flags, and rising wedges out of a downtrend.  Those 

are going to have some explosive potential. 

I will send a note tomorrow if anything changes that causes me to want a new position or allows me to 

exit a position, but for now, it’s more about doing my homework, looking at a ton of charts, and waiting 

for the market to give me my signal that the next big move is upon us.  
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


